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grants and loans agreements approved 
by the Administrator. 

(b) The Assistant Administrator, Elec-
tric Program has the authority to make 
any required certifications and to ap-
prove all grant and loan servicing ac-
tions not specifically reserved to the 
Administrator. 

[70 FR 5351, Feb. 3, 2005] 

PART 1703—RURAL DEVELOPMENT 

Subpart A [Reserved] 

Subpart B—Rural Economic Development 
Loan and Grant Program 

Sec. 
1703.10 Purpose. 
1703.11 Policy. 
1703.12 Definitions. 
1703.13 Source of funds. 
1703.14 Disposition of funds in the sub-

account. 
1703.15 [Reserved] 
1703.16 Eligibility. 
1703.17 Uses of zero-interest loans and 

grants. 
1703.18 Types of projects eligible for grant 

funding. 
1703.19 General requirements for grant fund-

ing. 
1703.20 Ineligible uses of zero-interest loans 

and grants. 
1703.21 Limitations on the use of zero-inter-

est loan and grant funds. 
1703.22 Revolving loan program. 
1703.23 Supplemental funds requirements 

for zero-interest loans and grants. 
1703.24 [Reserved] 
1703.25 Significance of RUS financing to the 

total project cost. 
1703.26 [Reserved] 
1703.27 Owner’s equity in the project. 
1703.28 Maximum and minimum sizes of a 

zero-interest loan or grant application. 
1703.29 Terms of zero-interest loan repay-

ment. 
1703.30 Approval of agreements. 
1703.31 Transfer of employment or business. 
1703.32 Environmental requirements. 
1703.33 Other considerations. 
1703.34 Applications. 
1703.35 Section of the application covering 

the selection factors. 
1703.36 Section of the application covering 

the project description. 
1703.37 Section of the application covering 

the environmental impact of the project. 
1703.38–1703.44 [Reserved] 
1703.45 Review and analysis of applications. 
1703.46 Documenting the evaluation and se-

lection of applications for zero-interest 
loans and grants. 

1703.47–1703.57 [Reserved] 

1703.58 Post selection period. 
1703.59 Final application processing and 

legal documents. 
1703.60 [Reserved] 
1703.61 Disbursement of zero-interest loan 

and grant funds. 
1703.62–1703.65 [Reserved] 
1703.66 Review and other requirements. 
1703.67 Changes in project objective or 

scope. 
1703.68 Loan and grant termination provi-

sions. 
1703.69–1703.79 [Reserved] 

Subpart C—Rural Business Incubator 
Program [Reserved] 

1703.80–1703.99 [Reserved] 

Subpart D—Distance Learning and Tele-
medicine Loan and Grant Program— 
General 

1703.100 Purpose. 
1703.101 Policy. 
1703.102 Definitions. 
1703.103 Applicant eligibility and allocation 

of funds. 
1703.104 [Reserved] 
1703.105 Processing of selected applications. 
1703.106 Disbursement of loans and grants. 
1703.107 Reporting and oversight require-

ments. 
1073.108 Audit requirements. 
1703.109 Grant and loan administration. 
1703.110 Changes in project objectives or 

scope. 
1703.111 Grant and loan termination. 
1703.112 Expedited telecommunications 

loans. 
1703.113–1703.119 [Reserved] 

Subpart E—Distance Learning and 
Telemedicine Grant Program 

1703.120 [Reserved] 
1703.121 Approved purposes for grants. 
1703.122 Matching contributions. 
1703.123 Nonapproved purposes for grants. 
1703.124 Maximum and minimum grant 

amounts. 
1703.125 Completed application. 
1703.126 Criteria for scoring grant applica-

tions. 
1703.127 Application selection provisions. 
1703.128 Submission of applications. 
1703.129 Appeals. 

Subpart F—Distance Learning and Tele-
medicine Combination Loan and 
Grant Program 

1703.130 Use of combination loan and grant. 
1703.131 Approved purposes for a combina-

tion loan and grant. 
1703.132 Nonapproved purposes for a com-

bination loan and grant. 
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1703.133 Maximum and minimum amounts. 
1703.134 Completed application. 
1703.135 Application selection provisions. 
1703.136 Submission of applications. 
1703.137 Appeals. 
1703.138–1703.139 [Reserved] 

Subpart G—Distance Learning and 
Telemedicine Loan Program 

1703.140 Use of loan funds. 
1703.141 Approved purposes for loans. 
1703.142 Nonapproved purposes for loans. 
1703.143 Maximum and minimum amounts. 
1703.144 Completed application. 
1703.145 Application selection provisions. 
1703.146 Submission of applications. 
1703.147 Appeals. 

Subpart H—Deferments of RUS Loan 
Payments for Rural Development Projects 

1703.300 Purpose. 
1703.301 Policy. 
1703.302 Definitions and rules of construc-

tion. 
1703.303 Eligibility criteria for deferment of 

loan payments. 
1703.304 Restrictions on the deferment of 

loan payments. 
1703.305 Requirements for deferment of loan 

payments. 
1703.306 Limitation on funds derived from 

the deferment of loan payments. 
1703.307 Uses of the deferments of loan pay-

ments. 
1703.308 Amount of deferment funds avail-

able. 
1703.309 Terms of repayment of deferred 

loan payments. 
1703.310 Environmental considerations. 
1703.311 Application procedures for 

deferment of loan payments. 
1703.312 RUS review requirements. 
1703.313 Compliance with other regulations. 

AUTHORITY: 7 U.S.C. 901 et seq. and 950aaa et 
seq. 

SOURCE: 54 FR 6870, Feb. 15, 1989, unless 
otherwise noted. Redesignated at 55 FR 39394, 
Sept. 27, 1990. 

Subpart A [Reserved] 

Subpart B—Rural Economic Devel-
opment Loan and Grant Pro-
gram 

SOURCE: 57 FR 44317, Sept. 25, 1992, unless 
otherwise noted. 

§ 1703.10 Purpose. 
(a) This subpart sets forth RUS’s 

policies and procedures for making 

zero-interest loans and grants to bor-
rowers in accordance with the cushion 
of credit payments program authorized 
in section 313 of the Act (7 U.S.C. 940c). 

(b) The zero-interest loans and grants 
are provided for the purpose of pro-
moting rural economic development 
and job creation projects. 

§ 1703.11 Policy. 
(a) It is RUS’s policy that borrowers 

use the Rural Economic Development 
Loan and Grant Program to promote 
projects that will result in a sustain-
able increase in the productivity of 
economic resources in rural areas and 
thereby lead to a higher level of in-
come for rural citizens. 

(b) It is RUS’s policy that borrowers 
promote economic development in 
rural areas and job creation projects 
that: 

(1) Are based on sound economic and 
financial analyses; and 

(2) Take a long-term perspective. 
(c) It is RUS’s policy to direct the 

funds under this program to projects 
which are located in, or will primarily 
benefit, those rural areas that are ex-
periencing the greatest economic hard-
ship. 

(d) It is RUS’s policy to encourage 
economic development in rural areas 
and job creation projects without re-
gard to service area. 

(e) It is RUS’s policy to encourage 
borrowers to make cushion of credit 
payments. 

(f) It is RUS’s policy to maintain liai-
sons with officials of other Federal, 
state, regional and local rural develop-
ment agencies to coordinate this pro-
gram with other rural economic devel-
opment programs. 

§ 1703.12 Definitions. 
Act—the Rural Electrification Act of 

1936, as amended (7 U.S.C. 901 et seq.). 
Administrator— the Administrator of 

the Rural Utilities Service or the Ad-
ministrator’s designee. 

Approved purpose—a purpose that the 
Administrator has specifically ap-
proved in the letter of agreement cov-
ering the use of the RUS zero-interest 
loan and/or grant funds provided to the 
borrower. 

Borrower—an entity that has out-
standing RUS and/or Rural Telephone 
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